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The Airmail Act of 1925
The Air Mail Act of 1925 is as well identified by the name the Kelly Act. The Kelly Act having to be the initial law piece was directed to the freeing of air mail services from the influence of the Post Office Sector, in addition, it was also the commencement of commercial aviation. The Kelly Act was introduced when Pennsylvanian Congressman Clyde Kelly and a former Congressman and Postmaster Harry New devised a parliamentary bill intended to place the airmail distribution services for a competitive bid (Warner, 2014). Congressman Kelly represented the railroad interest during the formulation of the Act, during this period the railroads made it vivid they were against any long-lasting government’s interference with their established mail agreement subsidies. This Act was passed in 2nd February 1925 after the Congress passed the bill and it as then assigned the title “An Act to Encourage Commercial Aviation and to Authorize the Postmaster General to contract for the Mail Service.” The work will focus on the reason for creating the Air Mail Act amendments made to the Kelly Act of 1925 and routes covered by private air companies that were granted the contacts.
After the Act was approved, it permitted the Postmaster General to pursue economical bids from reserved commercial carriers to conduct their activities along the domestic airmail routes between San Francisco and New York. Airmail rates and levels of currencies to be paid were set for the firms that would carry the mails along their allocated routes. The commercial transporters would be paid depending on the load they transported in the allocated routes.  According to Congressman Kelly, “the Air Mail Act permits the expand the air mail service without burden upon the taxpayers” (Shultz, 2017). Allocating all the power of handling airmail service towards the reserved corporation would eventually make the government develop profitable aviation businesses and this was what the Kelly Act accomplished. Originally, the government controlled the service that hired the pilots and airplanes during the World War 1 as well as permitting airliners to transport and supply mails during the late 1910s. Consequently, the government preferred larger transporters were born.
The Kelly Act provided a four-year tendering period that was to start with minute feeder routes. The earlier contracts were given to National Air Transport, Varney Air Line, Robertson Aircraft Corporation, Colonial Air Transport as well as the Western Air Express.  The National Air Transport functioned along Chicago to Dallas route. Colonial Air Transport worked along Boston to New York route. Robertson Aircraft Corporation operated along Chicago to St. Louis route. The Western Air Express managed services along Salt Lake City to Los Angeles and Varney Air Line operated along Elko county in Nevada to Pasco in Washington. The initial adjustment made to the Air Mail Act included a modification in financial support. According to Warner (2014), in early 1926, the contractors were rewarded $3 for each pound of mail for a thousand miles covered then 30 cents for every extra 100 miles traveled. President Calvin Coolidge devised a board to propose countrywide aviation strategy in the same year the Air Mail Act was approved by the Congress. The panel created by the president was known as the Morrow board. The chair of this committee was a banking executive by the name of Dwight Morrow, this board made a report that advised the government to set principles for the airline transport industry. 
 The committee stated that military service was not to engage in the airmail transport services. In 1926, the Air Commerce Act was formed to assign the airways, improve air navigation structures, inspect accidents and authorization of the aviators as well as airliners. According to Van der Linden (2015), Parliament modified the Air Mail Act by simplifying its payment policy where payment would not be a percentage of postage paid.
The advertisement for tenders was published and received from ten firms. Following the enactment of the Kelly Act commercial transporters begun to grow, for instance, Ford Air Transport was the first company to start offering its services on 15th February 1926. Ford Air Transport operated along Detroit to Cleveland and Detroit- Chicago routes (Van der Linden, 2015). Initially, eight routes were granted contracts, however, due to financial responsibility issues the Post office had to delay assigning some of the bids.
As a result of the Act, aircraft motor manufactures technologically advanced the engines into modern piston engines (Fu & Oum, 2014). The air-cooled engines were developed and they achieved relative simplicity, dependability, and comparatively lightweight because of their blunt form. The postmaster general, Harry S. New desired that the airmail transporters expand their paths as well as to purchase bigger aircraft to transport an increased number of passengers. Harry New bestowed contracts only for the major firms that purchased the biggest airplanes. The airliners would accommodate both the passengers and the mails. Later on, postmaster general Harry New recognized that if the air company sold numerous traveler tickets, the aircraft would transport more passengers and way fewer mail and yet still profit.
During 1926, United States mails were transported through contact fliers along the minute feeder routes. In addition, the pilots of Air Mail Service continuously to offer the services through the nation transcontinental flyway. Some of the amendments made to the initially Air Mail or the Kelly Act of 1925 include the  McNary-Watres Act objected various sources involving Clyde Kelly writer of the initial airmail bill for offering excessive authority over airmail service to the Postmaster General and the post-office service (Shultz, 2017).  The McNary-Watres permitted the postmaster general to expand routes that he saw essential to endorse the public benefits.
The Air Mail Act of 1925 resulted in a considerable increase in the profitable air transport system in the United States. Additionally, the postal service provided payment needed to operate the personal air transporters through the airmail deals that were formerly managed by the United State Army (Van der Linden, 2015). The Kelly Act of 1925 was created to stabilize and encourage the growth of the airline business instead of regulating debatable airline practices. Under the Air Mail Act, eight routes were publicized in which the awarded transporters would acquire almost 80 percent of the Postal income.
In 1927, the transcontinental route was awarded in two parts. The volume of mails carried increased significantly in the year 1928 when prices of airmail postage were dropped to five cents per ounce of mail (Van der Linden, 2015).  A new postmaster general, Walter  Folger Brown was appointed in the year 1929 and had the vision to make air transportation and effective system. Brown implemented new approaches that favored the well-funded carriers over the smaller operators. This forced many airlines to merge which saw to the development of large airlines such as United Airline.
As the airmail service industry developed, the post office had an increased influence over the airline companies and restricted the number of shippers that were contracted the sought-after mail transport tenders (Warner, 2014). These systems were declared as anti-competitive and the industry once again opened up into a competitive industry in 1938 following the development of  Civil AeronauticsAuthority.
In conclusion, the Kelly Act of 1925 granted tenders to several private air industries, designated the routes to be used by airline and commercialized the airline service. Moreover, the act was successful in the delivery of mails through the airlines and also promoted construction of government favored airline companies. This Act has led to the growth of many private companies over the years and also promotes technological development of airplanes for efficient transports of air mails and passengers. Despite the advantages of the Air Mail Act of 1925, the transition from public to private carries was rougher than expected and several amendments were made to the original Kelly Act. Finally, the Kelly Act was responsible for the creation of United State commercial aviation companies.
Fu, X., & Oum, T. H. (2014). Air transport liberalization and its effects on airline competition and traffic growth–an overview. In The economics of international airline transport (pp. 11-44). Emerald Group Publishing Limited.
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